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SECTION - I 

Q. 1. Match the Pair / Fill in the blanks (5)  

 1.  Risk manager's job involves ensuring that risk is maintained at______ level.  

 2.  ______ is a technique in which loss of risk is compensated by other means.  

 3.  Once the risk is identified, they need to be _____ for asserting their significance.  

 4. _______ involves an agreement between two parties to buy/sell an assets at a  

 predetermined price on a future date 

 

 5.  _____ involves creating exposures in the normal course of business which offset the  

 existing exposures. 

 

Q. 2. Answer the following. (Any Two) (20) 

 1. Define Risk. What are the different types of risks? Explain them in brief.  

 2. Explain concept of Enterprise Risk Management.  

 3. What are various marketing strategies used to manage changes in exchange rates. 

Explain them in brief. 

 

 4. What are futures contract? How they can be used for hedging.  

Q. 3. Write notes on (Any Two) (10) 

 1. Internal hedging technique  

 2. Benefits of financial engineer  

 3. Risk chain methods  

SECTION - II 

Q. 4. Case Study: 

Modern electrical Ltd, a company in the private sector has established its business 

operations of manufacturing and selling electric equipment, in the past 10 years. It has got a 

district wise network of dealer all over the country to which the company is selling its 

products on 60 days payment basis. Many other new company (e.g. China) are also trying 

to compete this company by introducing their product on competitive rates. The company is 

therefore finding it difficult to run its business and want to take measure of Risk 

Management. Prepare a systematic study to identify the list of exposure in such business 

and the type of measure necessary to manage them.   

(15) 

Q. 5. Answer the following.  (10) 

 a)  Write a short note on Zero Coupon. Yield Curve.  

 OR  

 b) Explain how risk is managed in Commercial banks and investment banks.  

 

C 


